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Sir /  Madam,

Sub:-  Extension of  warehousing and acceptance of  LUT in place of  Bank
Guarantee for export warehousing for Status Holder Manufacturer
Exporters - reg.

lam d i rec ted  to  inv i te  your  a t ten t ion  to  c i rcu la r  No.57g l16 /2001-cx  da ted
26'06.2001 and Circular No. 58111812001-CX d:r ted 29.oG2oo1, which prescr ibe
;onditions' procedures and safeguards applicable fon storage in a warehouse registered
It such places as may be specified by the Board and export therefrom regarding all'- 'xcisable goods specified in the First Schedule to the Central Excise Tariff Act, 1gg5.

) Paragraph 6 0f the circular No. 579/16/2001-cx dated 26.06.2001 contains
provis ions relat ing to "Per iod of  warehousing".  The provis ions in c lause (a) and clause
'b) are not detailed and therefore in pursuance of notif ication no 4612001-CE (N.T.)
tiated 26.06.2001 and sub-rule (2',1 of rule 20 of the r3entral Excise Rules, 2002, it has
been decided to fur ther elaborate the provis ions by replacing the exist ing c lause (a) and
t; lause (b) in paragraph 6 wi th the fo l lowing new clause (a) and clause (b),  to read as
follows .-

(a) Warehousing of  goods shal l  in i t ia l ly  be al lowed for a per iod upto s ix months,  which
rnay be further extended by the.Assistant /Deputy Commissioner,  each extension being
for a pertod not exceeding six months, subject to the'verif ication that the goods have not
cJetertorated in quality. The maximum period, for which goods may be left in the
warehouse in which they are deposited, or in any warehouse to which such goods have
been removed, shall be three years from the date on which such goods were first
warehoused. Excisable goods shall be deemed to be cleared for home consumption on



, )xpiry of  the warehousing per iod including the extensrons granted'  i f  any Duty and

nterest  @ 24' /o per annum shal l  be charged on such deemed removal '

, o )  l f  t he  reg i s t ra t ron  o f  a

lodged there in shal l  e i ther

rnterest  @ 24o/o Per  annum

, r f  du ty

warehouse is revoked or suspended, the excisable goods

b e c | e a r e d f o r h o m e c o n s u m p t i o n o n p a y m e n t o f d u t y a n d
or shal l  be removed to another warehouse without payment

i  Paragraph 3.2 and parag raph 4.2.1 of  the c i rcular No. 581 11812001-cX dated

19.06.2001 contarn provlstons requlr lng an exporter to furnish secur i ty equal  lo 25o/o ot

he  Bond amount  fo r  ava i l ing  the  fac i l i t y  o f  expor t  warehous ing .

t  Reference has been received in the Board that submission of  BG (Bank Guarantee)

eads to increase rn t ransact ion cost and, therefore,  manufa' : turer exporters who are

rrso status horders may be ai lowed to submit  Let ter of  Undertaking (LUT) in place of

lG On examinatron the problem has been found to be legi t inrate and, therefore'  i t  has

-reen decided to amend paragraph 3.2 and paragraph 4'2 '1 of  the c i rcular dated

29.06 2001. Accordingly Board speci f ies that  these paragraphs be amended as fo l lows:

i ) P a r a g r a p h 3 ' 2 . A f t e r t h e w o r d s . . b a c k e d b y t w e n t y f i v e p e r c e n t s e c u r i t y o f t h e b o n d
rmount "  the words " in the manner as prescr ibed in paragraph 4.2" shal l  be added'

i i )  paragra ph 4.2.1:  A proviso,  as fo l lows, shal l  be inserted at  the end of  the paragraph'

Drovided that where the exporter is a manufacturer and a status Holder with a clean

irack record, the requirement to furnrsh security equal lo 25o/"c' of the bond amount shalt

be replaced by the requirement of furnishing an LUT init i ial ly for a period upto six

,nonths which nray be extended by a further period not exceeding six months' Further

extensions In tne warehousing per iod in terms of  paragraph 6(a) of  the Circular No'

57gr16/2001-cx dated 26.06.2001 shart  be ai lowed to such exporter only on furnishing

;ecurr ty of  25o/o of  the bond amount '

5.  There is also a need to amend the terms "Super Star Tradrng House" or "Star Trading

House" used at  paragraph 2(1) in the c i rcular No. 58'1 11812:"0O1-CX dated 29'06'2001

and to replace it with the current nomenclature. Accordingl)' Board also specifies that

paragraph 2(1) of  the Circular be amended as fo l lows:

+F  i o  na ran ranh  r i ea l i no  w i t h  Exoc  "Thg  expo r te rs
Paragraph 2(1):  In th is paragraph dea| ing wi th Exporters,  expresslon

who have been accorded status of  Super Star Trading House or Star Trading House"

may be replaceo with the expression "The exporters who are status Holder under FTP -

2O0g-i4 ' , .  Expor l  Warehousing faci l i ty  would become avai lable to al l  Status Holders

under  FTP o f  2009-14 due to  th rs  amendment '



6. The contents of this Circular may be brought to the notice of the trade / exporters

by issuing sui table Trade /  publ ic Not ices.  Sui tabr le Standing Orders /  lnstruct ions may

be issued for the guidance of the assessing officers. Diff iculties faced, if any' in

implementation of the Circular may please be brrought to the notice of the Board at an

ear ly date

7 Receipt  of  th is Circular may kindly be acknowledged'

Yours Fai thful ly,rt-< I
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(Pankaj  Ja in)

Under Secretary (CX)
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