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OFFICE OF THE COMMISSIONER OF CUSTOMS
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PUBIIC NOTICE No. tg/zot6

Sub: Revised guidelines for disposal of confiscated goods - Reg.

-ooOoo-

The following Instruction issued by the Government of India, Ministry of
Finance, Department of Revenue, Central Board of Excise and Customs, New Delhi

is enclosed for guidance of the officers/ Trade/ public.

2. Difficulties, if any, may be brought to the notice of this offrce.

(Issued from File C.No. YIII/og/ot /zot6-Cns.Pol dated 2o .o9.zo16)

o1/'1.41C
(3rrffi,/ASHOK)

slrlFd/ coMMrssroNER
Encl: Copy of Circular No. gg I zot6-Customs dated z6.o8.zo16

To
r. As per mailing list
2. Commissionerate website

3. Notice Board, Trichy.

copy submitted to: The chief commissioner of customs (prev.), Trichy.

Sl.No. Circular No. & Date Subject

1. Circular No. 39/zo16 - Customs dated
z6th August, zo16 issued by the Board
vide Board's letter F.No.7u/o rl zoo6-
Cus(As)/ft dated z6.o8.zo16.

Revised guidelines for disposal of
confiscated goods.



Clrcular No'

F.No. ? 11 /018006-Cus(ASYPt
Government of India
Flinistryof Finance

Depar .tntent of Revenue
Grntral Bsard of Exeice & Customs

***li*

New Delhr, th€ 26s Augnst' 2016

To

AH Princip*l Chief CommissionerslChief Commissioners of Customs

AII prineipal Chlef Commissioners/Chief Commissionon of Custotns & Cerrtral Excise

Alt principal Director Generals/Direetor GeneralslChief Departmental Representatives

(cEsTAl)
AII Coqmksiorters of Custqms/Custons (Preventive)

AII Commissioners of Customs and Central Excise'

Sirlltladam,

Subje.ctl Revised guidelines for disposal of confrscated goods - regarding.

I am directed to invite y-our atlention to the Board's Circular No. 11/2012'Customs

ilated 12th April, 2012 and the earli
Board's letters F. No. 711(7/53'Cus
i9.1.68 and F.No"30/3/64'LC.I dated 1

sonfi scated/seized goods.

Z. Frior to Februay, 2015, preferential tteatrnent was being given to NCCF/Kendriya

Bhandar and othe Cooperati es as per the insfuctions of
of Personnel and oF&T) in of stationery artd ottrcr 3rt -

Dop&T's Office Memorandurn No. l4/ll}fr}g-Welfue dated 19.2.2015. the special

dispensation available to these Cooperatives/organizatioRs was discontinued w.e'f.

1.4.2015.

3. The Board had earlier f requests from the equitable

and u'ider participation of which are duly r with the

State/Centtal Gove.rnment authoritips and not to make a particular body rnonopolistie in

sourcing the confiscated goods being disposed of by the Moreover, tltis

Department olso reeeived several r rtations from NCC Bhandar seeking

clarification with regard to the eligibiliry of rebateluniformity of rate of rebate on the

disposal of confi scated goods.

4" In view of the changed soenario, the current practices being followed in the field

forrnations, the representations of the stake holders and the latest instructions issued by

Dop&T have been considered and deliberated in depth by the Board. Accordingly, the

following ipstructions are issued wi*r regard to disposal of contis{)ated goods through

NCCFlKendriya Bhandar and other Consumer cooperatives:'



4.L. Sale through Army Canteen/CSD: There shall be no change in the eriteria

adopted by the netA formations in raspect of diqposal through Army Canteen/CSD and

therefore, the existing instructions contained in Circular No. l1/2012-Cus dated L2.4-2AD

shall continue to be followed in such cases"

4.2. Sale. thr.oueh NCCFfi(B/consumer Cooperativet: Any lot of conllscated/seized

which is ripe for disposal and whose value does not exceed R6. Five

Iaklu shall be ofkred to NCCF/KBlOther Central Government Ernpioyees Consurner

Cooperative Society/ Multi-State Consumer Cooperative Societies/State Consumer

Coopetatives,
conditions:-

(a) They should be functional for at least 10 preceding years and shou]d submit

Income-Taxieturn$ and VAT/ST ret ns showingtheir activities,in sale of goodsto

thE consurners and that appropriale taxes have been duly paid and relevant

Iaws/zules and reguldions are conrplied with.

(b) Ouly those Co.ope,rative Societiss or NationaVstate level Cooperative

Federations that 4re duly vcrified aad certified as genuine, every year by an offiser

not below the r,ank of AC/DC, and those that have been duly registered tulder

Multistate Cooperative Societies Act, ?-CIA2 or soncemed State Cooperatives Act"

strrould te perrrittea to purehase the eonfiscatedlseized goods. The genuineness of
co-opera$ve societieslfederation m&y also be verified through concemed

Commissionerate$ or other field formations of this departrneflt, wherever required.

(c) They strould be obliged to sell such s€ized/conflscated goods directly to
bonafide coRslrmers.

(d) lr{o pick and choose of items would be allowed.

(e) Seized/coirfiscated consumer goods shall be offbred on first come first serve&

basis.

(0 Complete accounfs may be e.alletl for scrutiny by the depariment as and

whe.n necessary, to ensfxe that th€ seizedlconfiscated goods. whictr are sensitivB to

smuggling are not misused; .or to veri.ff that their disposal has not been made to a
single partyl individual; or to eruure ihat sale has ncd been made to any pexsons

whirs in purchase vouchers etp., had been misused by unscrupulous elerrents in

legitimizing 5a1r rggling.

4.3. This Circular modifies the rate of rebateldiscount to the extent by superceding the

earlier Board's oircularVinstructions issued vide; No. 2I123/55'Crts-IV dated 8.12.1956,

4163157-Css.III dated 7.9.196t, No.30/3/64-LC.I dated 1A"2.1964, No' 30133/57-L'C'I

dated 19.1.1968. No. 5491e6/79+.CJ dated 27.2,.1981, No. 711/20/&3{C(AS) dated

10.8.33 and No. '7111112006-Cus(AS) dated 2A.2'2006,

concersed, Rest of the ins'truptions/guidelines, contained in these earlier Circulars, uttich
ur pnevatent a$ on date and are not gettrng modified/affected by way of this Circular, shal'l

continue to be fsltrowed.



5. Sale through e-auction/auction cum tender: Any lot of confiscated/seized goods

of atl rypes and clnfisoatedlseize er goods whose ve lakhs

shall not be sold directly to the cooperative $oc shall be

sold by e-auction or auction-cum-tender basis. In such e-auction or auction-sum-tender

pro"*sr, all stakeholders/persons inctuding NCCF/i(B/other c ent

employees consumef coopeigivesiMulti-S ate/State cooperatives or vel

Cooperative Federatio.tr 
"ao 

also partieipate, subject ter the fulfillnent of oonditions as

prescribed vide Board'S Circular No.50/2005-Cu$toms dated 1.12.2095 and reflected in

Circulars No.12l2006-Customs dated 20.2.2006 and ll?Al2-Customs dated l?.4.2412.

However, No discount/rebate shall be available to any organization/Cooperative for
the goods dis posed th rough E-Auction/Auction'cu m-Tender.

5,1. CVC has been ernphasizing o:r e-Commerce/e-procuremenUe-sales for enhancing

transpmency, givrng e es to all. According$, CVC vide Offrce Order

No.+eiglO: daied t is (No.g8/ORDl1) ha"s stated that the departrnents/

organizations may themselves decide on e-ptoc.urement/reverse auction for purchases or

sales and work out the detaile.d procedure in this regard. lt has, however, to be ensured that

the entire process is conducted in a transpar.ent and fair manner.

5.2. Board had earlier appointed a Task Forse to examine the various issues atising out

of the audit review, and to suggest effective measures to put in place a perrnanent

mechanissr br expeditious disposal of cargo including confiscated/seized goods- Based on

the recommfidations of a Task Fofce, Board had streamlined the procedure tbr disposal of
gpods which inter,alia inClude its approval for setting up of a centralized e-auction porbl

6y engaging the services of lvlls. MSTC Ltd. Mumbaio a PSU under the Ministry of Steel.

1"nis e-auction procedure had been in force for quite some tirne and it had facilitated

expeditious disposal of goods by the field fiormations. Detailecl instructions and guidelines

on t6iu procedure me already available in MSTC websitg which specifically hosts e-

auctions for Customs and Central Excise department regularly. It is hereby reiterated that

E-auetion or auction-crrn-tender prescribed vide Board"s Circular No.50/2005-Customs

dated 7.72.2005 and reiterated ig Circulars No.12i2006-Custorns dated 2A.2.2006 and

Ill2}l}-Customs dated 17..4.2012, may continue to be utilised in respe'ct of
eon{iscated/ssized goods.

f. The above instrustions may be foltowed by alt the Custorns field formations witlr

immediate efftct,

7. These instructions may be brought to the notice of, all concerned immediately

through appropriate Public Notice.

8. Receipt of this Circular may kindly be acknowledged.

F. No. 7I 1/01/2006"eus(AS/Ft"

(A,C. Mallick)
Under Secretary to the GovErnment of India

Tel. No, ALl26lX7328
Email : aernallick@riic in
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