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D a te  : 1 2 2 0 1 7

S T A N D I N G  O R D E ıŢ N O
.  
0 4 / 2 0 1 7

S u b  : C u s to m s  (Im p o rt o f G o o d s  a t C o n c e s s io n a l R a te  o f D u ty ) R u le s
,

2 0 17 Is s u e  o f s ta n d in g o rd e r re g a rd in g Q u a n tu m  o f B a n k

G u a ra n te e ic a s h s e c u rity a n d re q u ire m e n t o f S u re ty R e g

A tte n tio n  is  in v ite d to  B o a rď s  C irc u la r N o 4 8 /2 0 1 7 C u s  is s u e d v id e  F N O

4 5 0/2 8/2 0 16 C u s  IV  d a te d 0 8 1 2 2 0 17 a n d to jď N o tific a tio n  N o
. 
6 8 /2 0 1 7 C u s to m s

(N T ) d a te d 3 0 0 6 2 0 1 7 N o tify in g C u s to m s  (Im p o rt o f G o o d s  a t C o n c e s s io n a ı

R a te  o f D u ty ) R u le s 2 0 1 7
,

2 A s  p e r s u b ru le  (2 ) o f ru le  5 o f C u s to m s  (im p o rt o f G o o d s  a t C o n c e s s io n a ı

R a te  o f D u ty ) R u le s
, 

2 0 1 7  a n  im p o rte r in  o rd e r to  a v a il e x e m p tio n  p ro v id e d v id e

n o tific a tio n  is s u e d u n d e r s u b s e c tio n  (i) o f s e c tio n  2 5 o f th e  C u s to m s  A c t is  re q u ire d

to  s u b m it s u c h s u re ty  o r s e c u rity  a s  d e e m e d a p p ro p ria te  by th e  D e p u ty

C o m m is s io n e r o f C u s to m s  o r A s s is ta n t C o m m is s io n e r o f C u s to m s  h a v in g ju ris d ic tio n

o v e r th e  p re m is e s  w h e re  th e  im p o rte d g o o d s  s h a ll b e  p u t to  u s e  fo r m a n u fa c tu re  o f

g o o d s  o r fo r re n d e rin g o u tp u t s e rv ic e s

3 C B E C  h a s  re c e iv e d v a rio u s re fe re n c e s  s ta tin g  th a t th e  p ro v is io n  o f

s u b m is s io n  o f s u re ty o r s e c u rity in
'

th e  ru le s
, 

is  p o s in g a  m a jo r c h a lıe n g e  fo r

d o m e s tic  in d u s try  p a rtic u la rly e le c tro n ic  h a rd w a re  m a n u fa c tu re rs  a s  s u b m is s io n  o f

s u re ty in c re a s e s  th e  tra n s a c tio n  c o s t h a m p e rin g th e ir e ffo rts  to  o p tim is e  th e

m a n u fa  e tu rin g c a  p a c ity

4 In  th is  re g a rd It is  w o rth w hiıe  to  m e n tio n  th a t th e  o p tio n  to  fu r n is h s u re ty

o r s e c u rity a lo n g w ith th e  b o n d is  g iv e n
, 

in  o rd e r to  fa c ilita te  m a n u fa c tu re rs  a n d

s e rv ic e  p ro v id e rs  ke e p in g in  v ie w  w ith th e  d iffe re n t b u s in e s s  e n v iro n m e n ts  in  w h ic h

th e  e n tre p re n e u rs  fu n c tio n  a n d a ıs o  to  p ro te c t th e  in te re s ts  o f re v e n u e  ke e p in g in

v ie w  th e  o bje c tiv e  o f th e  G o v e rn m e n t to  fu rth e r s im p lify th e  b u s in e s s  p ro c e d u re s

a n d to  re d u c e  th e  b u rd e n  o f c o m p lia n c e  c o s t C B E C  h a s  d e c id e d to  fu rth e r e a s e  th e

n o rm s  fo r ta kin g s e c u rity/s u re ty a lo n g w ith th e  B o n d
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a s  p e r th e  fo llo w in g n o rm s  fo r th e  p u rp o s e  o f e x te n d in g th e  b e n e fit u n d e r th e

C u s to m s  (Im p o rt o f G o o d s  a t C o n c e s s io n a l R a te  o f D u ty R u le s 2 0 17

q u a n t u m  o f B a n k

G u a r a n t e e / c a s h  s e c u rity  a n d

C a te g o ry  o f im p o r te r 

r e q u ir e m e n t o f S u re ty

a A l \ th e  im p o rte r (S ) w h o  a re  

B a n k g u a ra n te e /c a s h se c u rity N iı

A
g cbe rn m e n t o r a  S ta te

g o v e r n m e n t o r a  u n io n  te rrito ry o r 

S u re ty N o t re q u ire d

a  p u b lic  S e c to r U n d e rta kin g o r a n

a u to n o m o u s  in s titu te  u n d e r th e

s a id g o v e r n m e n ts

b A \ \ im po rte r w h o  a re  a u th o riz e d

E c o n o n
i c  o pe ra to rs

Im p o rte rs  s h a ll g iv e  s u re ty fo r th e

c A \l im p o rte r w h o  a re  

a m o u n t o f d u ty fo r e g o n e

m a n u fa c tu re rs  o r s e rv ic e  

H o w e v e r
, 

w h e re  th e  im p o rte r is  n o t

p ro v id e rs  re g is te re d u n d e r G ST  
a ble  to  p ro v id e  th e  s u re ty a  B a n k

a n d h a v e  b e e n  filin g p re s c rib e d 
G u a ra n te e /c a s h s e c u rity e q u iv a le n t to

G s T  re tu rn s  w ith o u t fa il a n d 
n o t m o re  th a n  5 %  o f d u ty  fo re g o n e

w h o s e  a n n u a ı tu rn o v e r in  th e  

s h a ı \ b e  fu rn is h e d

p re c e d in g  y e a r is  a b o v e  R s 1

c ro re

B a n k G u a ra n te e  / C a s h s e c u rity N o t

d Im po rte rs , 
n o t c o v e re d u n d e r (a ), 

m o re  th a n  2 5 %  o f th e  d u ty fo rg o n e

(b ) &  (c ) a b o v e  
a m o u n t

a p pıic a b ıe  if th e  im p o rte r w e re  n o t to  fo lıo w  th e  p ro c e d u re  p re s c rib e d in  th e

C u s to m s  (im p o rt o f G o o d s  a t c o n c e s s io n a ı R a te  o f D u ty) R u le s 2 0 17

2 5%  re s p e c tiv e ıy h a s  b e e n  fix e d u n ıe s s  th e  D e p u ty C o m m is sio n e r o r th e  A s s is ta n t

C o m m is s io n e r h a s  re a s o n  to  d e m a n d a Hig h e r q u a n tu m  o f B a n k g u a ra n te e / c a s h

s e c u rity s u bje c t to  lim it o f 1o o % o f th e  to ta l d u ty fo rg o n e  a fte r re c o rd in g th e

re a s o n s  th e re o f in  w ritin g
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c u sto m s  o r s ta te  G o o d s  &  s e rv ic e  T a x  / \c t o r In te g ra te d G o o d s  &  Service T a x  A ct o r

u n io n  T e rrito ry G o o d s  &  S e rv ic e  ıa x  A c t d u rin g th e  p re v io u s th re e  fin a n c ia ı y e a rs

8 w h e re  a n  im p o rte r s o  re q u e sts
, 

th e  b a n k g u a ra n te e / c a s h s e c u rity  b e

ta ke n  c o n s ig n m e n t w is e  to  o b v ia te  th e  fin a n c ia l h a rd e n
, 

F u rth e r a ll b a n k

g u a ra n te e  (s) s h o u ıd h a v e  s e lf re n e w a l cıa u se

9 A ıI th e  o ffic e rs  a re  d ire c te d to  fo llo w  th e  a b o v e  in stru c tio n s  s c ru p u lo u s ly

d iffic u ıty , 
if a n y , 

in  im p le m e n ta tio n  m a y b e  b ro u g ht to  th e  n o tic e  o r th is  o ffic e

i .  {d - g

(A S H O K )
C O M M IS S IO N E R

C o py to  : A ıı D iv is io n s/ A irc a rg o
, 
A irpo rt T ric hy to  c irc u la te  a m o n g a ll o ffic e rs

/ C o m m is s io n e ra te  w e b s ite

C o py s u b m itte d to  : T h e  C h ie f C o m m is s io n e r o f C u s to m s (P re v e n tiv e ) T ric h y
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