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OFFICE OF THE COMMISSIONER OF CUSTOMS(PREVENTIVE)
7 1, fafdra s, F<ie -620001 HCIC
’ ' ' IMENT, TIRUCHIRAPPALLI- 620 001

NO.1 WILLIAMS ROAD, CANTONM i
Tel / Fax: 0431-2418819:: E-mail: cuspoltry@gmail.com
epal Date: .12.2017

C.No.VIII/09/04/2017-Cus.Pol

STANDING ORDER NO. 04/2017

Sub: Customs (Import of Goods at Concessional Rate of Duty) Rules,
2017 — Issue of Standing Order regarding Quantum of Bank
Guarantee/cash security and requirement of Surety — Reg.

Attention is invited to Board’s Circular No. 48/2017- Cus issued vide F. No.
450/28/2016-Cus 1V dated 08.12.2017 and to te” Notification No, 68/2017-Customs
(N.T.) dated 30.06.2017. notifying Customs (Import of Goods at Concessional
Rate of Duty) Rules. 2017,

2. As per sub-rule (2) of rule 5 of Customs (Import of Goods at Concessional
Rate of Duty) Rules, 2017 an importer in order to avail exemption provided vide
notification issued under subsection (1) of section 25 of the Customs Act is required
to submit such surety or security as deemed appropriate by the Deputy
Commissioner of Customs or Assistant Commissioner of Customs having jurisdiction
over the premises where the imported goods shall be put to use for manufacture of

goods or for rendering output services.

3. CBEC has received various references stating that the provision of
submission of surety or security in the rules, is posing a major challenge for
domestic industry particularly electronic hardware manufacturers as submission of
surety increases the transaction cost hampering their efforts to optimise the

manufacturing capacity.

4. In this regard. it is worthwhile to mention that the option to furnish surety
or security along with the bond is given, in order to facilitate manufacturers and
service providers keeping in view with the different business environments in which
the entrepreneurs function and also to protect the interests of revenue keeping in
view the objective of the Government to further simplify the business procedures
and to reduce the burden of compliance cost. CBEC has decided to further ease the

norms  for  taking security/surety  along  with  the Bond.
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S. In view of the above, Bank Guarantee, cash security/ surety shall be take.
as per the following norms for the purpose of extending the benefit under the
Customs (Import of Goods at Concessional Rate of Duty Rules. 2017.

Quantum of Bank
Guaranteelcash security and

requirement of Surety
|

Category of importer

a. All the importer (S) who are
either a department of Central
A golernment or a State
government Or @ union territory or
a public Sector Undertaking or an
autonomous institute under the
said governments.

Bank guarantee/cash Security-Nil

Surety — Not required

b. All importer who are authorized
}Economi__c operators

c. Al importer who are
manufacturers or service
providers registered under GST
and have been filing prescribed
GST returns without fail and
whose annual turnover in the
preceding year is above Rs. 1
crore.

Importers shall give surety for the
amount of duty foregone.

However, where the importer is not
able to provide the surety. a Bank
Guarantee/Cash Security equivalent to
not more than 5% of duty foregone
shall be furnished.

Bank Guarantee / Cash security—Not'
more than 25% of the duty forgone
amount f

d. Importers, not Covered under (a),
(b) & (c) above

Explanation: Duty foregone would he calculated by reckoning the duty
applicable if the importer were not to follow the procedure prescribed in the
Customs (import of Goods at Concessional Rate of Duty) Rules. 2017.

6. The upper limit of Bank Guarantee/ Cash Security to the extent of 5% and
559 respectively has been fixed unless the Deputy Commissioner or the Assistant
Commissioner has reason to demand a higher quantum of Bank guarantee/ cash
security, 1IN which case the matter chall be referred to the jurisdictional
Commissioner who may order for higher quantum of Bank Guarantee or cash
security subject to limit of 100%of the total duty forgone after recording the
reasons thereof in writing.

7. In order to avail above exemption/relaxation from furnishing Bank Guarantee
/Cash security OF curety, prosecution should not have been initiated or launched
anainct the importer under any Act administered by the Central Board of Excise & |
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Customs o State Goods & Service Tax Act or Integrated Goods & Service Tax Act or
union Territory Goods & Service lax Act during the previous three Airatcial yedss

8. Where an importer so requests, the bank guarantee/ cash security be
taken consignment-wise to obviate the financial harden, Further all bank
guarantee(s) should have self-renewal clause.

9.  All the officers are directed to follow the above instructions scrupylously.
Difficulty, if any, in implementation may be brought to the notice of this office.

— %ﬂ(u/ 291¢

(ASHOK)
COMMISSIONER

Copy to: All Divisions/ Aircargo, Airport Trichy to circulate among all officers
/Commissionerate website.

Copy submitted to: The Chief Commissioner of Customs (Preventive) Trichy

Scanned by CamScanner



b 5', of s T o
iE T
b 4k

HIAT ok HIYF H7 Frerd  ([Fareh)
F 1, RAfcaarg wefosiar Fwaaae tufed620- 001
&Iy / therd: 0431-2418819::E-mail: cuspoltry@gmail.com
#r.#.vm/oe/04/2017-#mor Aife o=ty 04.01.2017

TATY 3779 H.: 04/2017

fawa: A ed (RAadl X R AT &1 3mare) e, 2017 - dF aReae
e &1 AT e qRe A den & wey F Turl e Sy A - &
TMA |

AT EAI &S FIRGT F 48/2017-81e] W BLE. 450/28/2016-¥] IV
feeh €8.12.2017 wd 3iforgaen Tear 68/2017-89 o (3H2) Rewid 30.06.2017, K
CERT HIAT e (RATIel eX W A &1 3aE) Haame, 2017 &r Jfoga fasar o ar
9T IpE AT ST § |

2. Har  gew (RAEY @3 W & a1 i) oA, 2017 & f&aH 5 & 3ufem#H
(2) & AN, @ S HAERA 3FT W fod HUPRE B T 25 F IO (1) &
A ST SR & AT F ga A ST @ R T @ 9o FAT aear ¥ oA s
O AR a1 wifd T FE @ S 3w SmRER aw st & 0 s A a@)
mm%ﬁﬁﬁwwmﬁaﬁmmﬁﬁvmwamﬁnm Uqeh
AT AETAH I, AT Yo & @i 3R J Ty gy )

3. szﬁudzﬁm:ﬁaﬁéaﬁm‘éymﬂmmwﬁfﬁaﬁagm
T ¥ 5 g Fr & St S @ SR & ST BT SR ST 3 o e
m%qmqgmﬁag@aW;mmﬁaﬁaga@memwm;
%mwwﬁwﬁﬂmmﬁmmmmﬂ%mwmm
@1 TSCAA 3TANT @A & GART A 30 37ar §

4. ,gamrﬁagmmﬁa‘nﬂ%awémwmvwﬁﬂmﬁwﬁam
e el e s & R R aer F w e B st o
W@ g, faferar 3R AT geEnt # gew @ & fae HR =i ufmar @ e
mamﬁwmﬁm'ﬁwmﬁmwéﬁﬁwammmﬁm—ag(rmn.—d
%ﬂ?ﬁgvmé:ﬁvﬁmmr?lﬂ‘rqﬁém:?a‘wﬁé:mzr-maﬁm\ﬁﬁwq\ﬁ%m}m
SIF & AEEs B AR W aqne & Aoy R E

5. 394Fd &l #: d@d §U- AT <[ow (RAmml &7 o o a1 3meray) raamsdr, 2017
%mﬁam&xwm@éﬁﬁvﬁmﬁ%mﬁ$Whﬂ®/mﬁmﬁﬁrewﬁﬂ
forar smo | ) ’ )

Scanned by CamScanner



U S R B AT BT

PERNCE S

e

oy

D A a3 L A s R e S e S

—t L T ety deafrdn 1 A T i
KRGS E U I
(o) TN Fraraae o fa o ar & ’ Ao mridvaaE Ffdy - 47
HTHRTL AT A FEE AT @ a5 3"ijz’é1 - arargud 7AE
Y ur ardsfae ey suwa ar o i
S wareaanly deunt @& fanmr @,
S0 T 3wa weerd & siada wrarn @ !
(@) w0 e o wife nfhe |
wred @ 7 o r————
(o1) T FrrEe S fa SheEd & | srraere aftemea e &1 0T & ﬁm
mﬁadsﬁwammammlaqﬁﬁamamﬁmmwﬁﬁﬁﬁ
Rifsve S st Fae o & ad | o aEwd & & dg eI 4o & 5% |
I @ 3R faoy ag e aifdes A e 7 @, & R & FAed 4F
Griar 1 @ T @ W E || ey G S e |
(1) 3 S sadwe @, @, AR A AR, FeRE- R e #
a o a7t ¥ |

I

w@wr:qﬂmwapﬁﬁm@mﬁﬁm%mmmeﬁ
(fwm?ﬁawqrwamama)ﬁamaﬁn2017ﬁmmwwaﬁmm
e

6. dn REVAwG WYL B A FHAM 59 3R 25% wiA MuIRE & g 9 a9 §
aﬁmmmm%wmmmmﬁ/mmﬂﬁﬁmmm
ﬁ,mm#mﬁmaﬁmméwmmmmﬁ?%
M/mmﬁmmﬁﬁumeram%wﬁ%mm@mﬁ
Wa;mO%ﬁﬁwaﬁghﬂ}ﬂtmﬁma%ﬁf@Héﬁﬁamﬁmﬁsﬁ

s FET |

7. m@wﬁnﬁﬁ/mmﬁﬁﬁqﬂmmﬁ%ﬁw@ﬁwm%ﬁuaﬁ
& wrar & AR FAT 30 A Ul W A At & e afafees, wsw A
wwm,mmwmmmmmmwm
yfmﬁamﬁaﬁésﬁmﬁmmqwﬂﬁma|

8. Sl 1 Y IahdT H G P Y HAT § 9F TIR/ARE FFIRE N WIar
fRrar S T ¥ A1 facdd SR &E T8 | sa® Honal T dF T H T ADERIOT &
grate el & |

9 @ O A IWFT Hepeell F fAvordd dres e @ ewr femn s ¢
FrE o oS WA W IehEEAE B FE o S |

o= W
Sfanab
(3720R)
2
2 !_)
G« @l ASalTIR Fwl, gars dode RereT A weh Rt F aRenfea et aq

INGFATET H dTETST

yfafaf seqe:  Fea e, de gow (FaR), .

Gopt 19 UL St EDT o anegusr B Udad W b Mebers
Scanned by CamScanner



