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PUELIC NOTICE w0

Sub -~ All i"rdustry Rates of Drawoack and other Draviback refated
changes - s

Attention of all Exporters /irnpariers/Custom Brokers: Clearing Agents /
Steamer Agents/Shipging agents/Trade and Industry and pu!_.vilc is invited to the
Board's Circular no. 50/2016-Customs dated 31.10.2016

2. The Central Governmient has reviszd All Industry Rates /AIRs) of Drawback
vide Notification No. 131/2016-Custeims (N.T.) dated 31.10.2016 which comes
into force on 15.11.201¢. These AIRs take into account r\,wuam broad averag
parameters including, inter slia, prevailing prices of inputs, input output n@rn.u,
share of imports in input ::onsumptiar‘;_, the rates of cmtrc, excise and customs
duties, incidence of service tax paid or faxable services which are used ac input
services in the manufaciuring or sroc: ‘ff:mq of export goods, incidence of duty
on HSD/furnace oil, value of supois 5»\mes, etc. The rnotification may b
downloaded from Board’s website (.2 www.cbec.gov.in) and carefully perusec
for details of the changes. Some of the Lrefﬁges are highlighizd below -

(a) AIRs have been provided to certers worked articles under chapters 45, 44
and 68;

(b} Certair products, sarfier with zii customs AIRs, hzwve been provided
composite rates. Tnese inciude rushar sarts (for automobile - other machinery’



of chapter 40 ans
49-

- jeolouring books, et of chapler

" have been made for dispute
- walate, nter-alia, to packaged rice,
. frocks, hicycles, protective sporie

'tariff iterms
o simplificaion.
ather items,

foy Changes
grevantion or
~ubbear aarts,

“ey For better procu sanmrate TarF lines have been provided by
carving out from {47 TED acmg) cerizin o tariff ireme. These include surimi
fah o D%Lm (chapter EF",, beits {chapt aeatne woven/braided hand-bag
‘char 423, Ew*'ﬁ—’aags/walie plastic sndfor  textile material
i’:th,nd’42), wrise  nands/tie-pins/ne made of ieather (chapter 42),

ciale {chapter 56/95}, kurta and
cameez  with of without dupatia
~apaining cotron and MMF (chapter
:"sfmi ar 703, cube or pipe fitkings of
o0 fm, categories of engine
r autr:ma*-r rransmission (chapter
ter 57), soft toys (chapter 95);

fshnets/sports neis made of aift
satwar/salwar sui abyar- kamtu:r
‘chapiar 61 anc 545 plankets etc o
"”’), clzss artware; © »

ndicrafts with ¢

aflo u“-uamlesa stes: (chapter 7,1,, 3t
g.apaazzr\f each with sub-categories of
873, cvoie frames rade of aluminum ©3
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ieation, the term article of {eather in
~aen expanded o inciude any articie
- ayrface area taken together is of
comimearcial oractices;

‘g) In the notes and conditions oF N
chaptar 42 of the Srpwiback Schedu
wherein 50% or more of the outer and Mmbw
imathar. This is in the light of newer Jesigs & ;-;%

(f) Residuary rate {euystoms) providas T d . across various chapters has been
reducad from 1.9% o 1.53% and from: L.4% T 1.1%.

. The notification ziso specifies the q:rwwa ive AIRs on garment exports made
ga ~st the Specis! ﬂ\ci\rance r-\um izasion {para 4.04& of FTP 2015- ~20) in
discharge of exp-‘?,‘i : rerme of Notification Mo, 45/2016-Customs
rated 13.8.2016. o e ARz, the relevant tariff item has
o be suffixed wits wff },C"’ or s she situyarion when Cenvat facility
mas not been avail o when E,wr‘f:_. - has heen availed, respectively,
instead of the usual suffix ,AY GF The procedure in Circuiar No
37/2016-Customs is o be applied.

.-0"

3. para 3 of the notification specifies tha amount for payment as prowsmnai
drawback by proper officer of Customs in terms of sub-ruie (3) of Rule 7 of
Customs, Centrai Excise and Service Tex  Drawback Rules, 1995. This is
c=qu%vaif=‘nt to the Customs component of &IF corresponding to the export goods,

f applicable, and suixiect to the same conditions as applicable to a claim for that
_ompfment The pracedure for such cigim remaing as in Annexure 1 of Circular
No. 39/2015-Cusiarns which also applies for garment exports against Special
Advance Authorization with the \;arnauar- it ceclaration as prescribed in Circular
MN0.37/2016-Customs. The amount paic 3% provisienal drawback under this
dispensation shall ne taken intf- accaunt o authorizing further provisional
dgrawhack (where necessary) by Centrail Excise authorities who are expected to
continue the faciiation in terms of onara S5A to 3C of Instruction WNo.
503/01/2011-DBK cated 11.10.20:2 in © ' rate cases.




4. In connection with export of packaged rice under clain for AIR it is clarifiec
that - (a) where master packs made of any material conczin rice packaged i
material and pack size of the type specified in the tariff line. the drawback rate
eligible Is the drawback rate of the pack size; and (b) where smaller packs made
of packaging material oither than that described in the tarif line are packed in
larger master packs made of the material specified irn the tariff line, the
drawback rate eligibie shall be the drawback rate appropriate to the size of the
master pack.

5. It is noted that field formations intermittently raise the issue, with exporters,
of admissibility of drawback on parts of machinery under individual drawback
tariff lines where the AIR is provided at 4-digit level but the 4-digit description
does not specifically indicate the word “parts”. In the Drawback Schedule’s
notification’s notes and conditions it is specified that the tariff items and
description of goods in the Drawback Schedule are aligned with the tariff items
and description of goods in the First Schedule to the Custorns Tariff Act 1975 at
the 4-digit level and that the general rules for interpretation of the First
Schedule to the Custormns Tariff Act 1975 shall mutatis rmutandis appiy for
classifying the export goods liste¢ in the Drawback Zchedule. However,
notwithstanding this position in the Orawback Schedule, certain paris are
classifiable in terms of the notes and conditions 3.(ii). This means that if parts of
machinery fall under a ariff item in the First Schedule to the Customs Tariff Act
1975 at the 4-digit level, then in the Drawback Schedulz too they would be
covered under that 4-diyit tariff item, uniess otherwise specified in the notes and
conditions.

6. Apart from revisions in the AIRs, the Central Governimert has also amendad
the Customs, Central Zxcise and Service Tax Drawback Rules, 1925 vide
Notification No. 132/2016-Customns (7T} dated 31.10.20:% for the purpose of
deieting sub-ruie {1} of rule 8 which did not allow AIR or Srand Rate drawback i
exports (other than postal exports or exports under advance zuthorization) if the
arnount of drawback is less than 1% of 7.C.B. value of expor:, except where the
amount of drawback per shipment exceaded Rs.500. This dzletion takes effect
from 15.11.2016.

7. It Is to be ensured that due dilizance may be bestowad to prevent ary
risuse. The shipping bills with parameaters considered o be sensitive shouid be
handled with adequate care at the time of export. Further, inn case of claim of the
composite (higher) rate of AIR, “Mor-zvaiiment of Cenvat certificate” ete. at the
export stage itseif should be proauces. In the case of Al claim against tariff
ftern numbers 7113031, 71136z or 711401 the availatility of exvorters
declaration as per Circular 8e.30/2016-Customs should be 2nsured and recorded
at the Let Export Order stage by the Customs officer.

8. There is also need for continues scrutiny for preventing any excess drawback
arising from mismatch of decisrations made in the Item Details znd the
Drawback Details in 2 shipping bill. It 1+av continue to be 2vsiured that exporters
do not avail of the refund of service tax paid on taxabie services which are used
as input services in the manufaciuring or processing of export goods thwough
any other mechanism while claiming 215,

9. With trade facilitation in view, tenure of the Drawback Cormmittee constituted
by the Central Government has been sttended to expediticusly look into issues
arising from the changes made. accordingly, exporters of nroducts at revised
residuary rates of 1.1% and 1.5% may immediately come wward with cata, i
any, for higher than residusry rares,



10. Difficutty facad in this regard, i arv, may be brought to the notice of the
this office
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